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                  आज का विचार (महात्मा गाांधी के मलू्यिान िचन) 

“हमको अपना िक्त गांिाना ह ां चाहहये। एक एक ममनट ईश्िर के मिए हो, ईश्िर के काम के मिए, सेिा 
के मिए हो” ।  
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1. Plan panel proposes handloom policy to create ‘Handmade in India’ brand for selling 

goods to niche markets 

By Yogima Sharma, The Economic Times: 16 Oct, 2014 

NEW DELHI: After inviting foreign manufacturers to 'Make in India', the government could take the country's 

handlooms, handicrafts and khadi products to the world through a 'Handmade in India' initiative. The Planning 

Commission has proposed a standalone comprehensive handloom policy that will leverage synergy between 

handlooms, handicrafts and Khadi and Village Industries, creating a single brand "Handmade in India" to sell such 

goods to niche markets through e-commerce. 

The proposal comes days after PM Narendra Modi urged people through his first radio address to the nation to use 

at least one article made of khadi to benefit the poor. Criticising the government's approach to adopt more and more 

clusters in the sector, the Planning Commission has said in a note that this strategy has not been able to make a 

substantial impact on improving quality and productivity in the sector.  

   

http://economictimes.indiatimes.com/industry/cons-products/garments-/-textiles/plan-panel-proposes-handloom-policy-to-create-handmade-in-india-brand-for-selling-goods-to-niche-markets/articleshow/44830934.cms


"Therefore, a review of this approach may be required and government interventions need to focus on identified 

heritage clusters across the country so as to transform them into vibrant selfsustaining hubs," the note said. Even the 

Steering Committee on Handlooms and Handicrafts set up earlier for the Twelfth Five Year Plan had recommended 

a unified approach to leverage synergy and greater convergence between the various handmade sectors. Handloom 

production in the country is currently governed by the Handloom Reservation Act, 1985, which originally reserved 

22 articles to be produced only on handlooms and subsequently the number was halved to 11 in 1996. "A new 

handloom policy encompassing long-term vision and comprehensive strategy must be considered in which the 

central pillar would be marketing support and design innovations supported by appropriate technology," the 

commission has proposed. The handloom sector is one of the largest unorganised economic activities after 

agriculture in India. 

Being labour intensive, the sector provides livelihood to 4.3 million weavers and ancillary workers. It accounts for 

nearly 11% of fabric production in India while khadi, silk and wool together contribute 1% to the total fabric 

production. Despite several initiatives of successive governments in the past three decades, the sector has seen a 

decline in workforce and there has not been much improvement in the living conditions of the people engaged in 

these activities. The number of people engaged in the sector came down to 43 lakh in 2009-10 from 65.5 lakh in 

1995-96.  

  



2. Telling the right reform from the wrong 

Written by Pramathesh Ambasta, The Indian Express: 16.10.2014 

Moves to dilute labour-material ratio in MGNREGA and focus exclusively on select backward blocks will 

adversely impact rural poor. 

Before the general elections, free-market fundamentalists had lobbied fiercely to reshape so-called wasteful social-

sector expenditures. Primary among their targets was the Mahatma Gandhi National Rural Employment Guarantee 

Act (MGNREGA), which, according to them, should become an unconditional cash transfer scheme. Post-

elections, the late Gopinath Munde’s espousal of the MGNREGA went some way to allay apprehensions of a 

fundamental rejig, but unfortunately he passed away soon after.  

The reduction in the labour share means the potential employment available will be reduced.  

In June, the chief minister of Rajasthan wanted the MGNREGA changed into a scheme. Her proposal was 

categorically rejected by the Union minister for rural development, Nitin Gadkari. However, more recently, there 

have been proposals that are cause for immense concern. Among these is a dilution of the labour-material ratio to 

51:49, as against 60:40 mandated in the act. Another official communiquè from the ministry capped budgetary 

allocations under the MGNREGA to states, so as to exclusively focus on 2,500 most backward blocks. Both moves 

are inimical to the interests of the rural, Adivasi poor and should be rolled back.  

The decision to focus on 2,500 most backward blocks was taken to proactively target the most precarious 

geographies. In such blocks, a dedicated multi-disciplinary team of professionals is to be placed at custers of about 

15 panchayats to mobilise work demand, plan and implement works. This cluster facilitation team (CFT) will plug 

the critical gap in the effective delivery of the MGNREGA — human resources. The selection of 2,500 blocks is on 

the basis of backwardness criteria and is a welcome move to build capacities of gram panchayats, which had been 

identified as a major bottleneck in the efficacy of the MGNREGA. The CFT has the merit of moving away from a 

target-driven, top-down approach to a bottom-up, demand-driven strategy. However, to restrict financial allocations 

to states in the guise of such focus is to violate the act. Those in need of work may exist anywhere in rural India and 

should get work on demand, which is the differentia specifica of the MGNREGA. It also negates the principle of 

federalism. 

It is also puzzling that there seems to be a move to increase the material component, when material costs have not 

been more than 27 per cent on average since 2011-12. More, the reduction in labour share means that, at current 

spending levels, potential employment available will be reduced by several crore person-days. Or, to maintain 

employment at the current low levels, the ministry will need to allocate more money. Estimates cited in reports peg 

this additional amount at around Rs 8,000 crore. We know that the demand for work expressed in the MGNREGA 

official data is a gross under-representation of actual demand. Thus, if employment demand were to increase, greater 

increases in overall expenditure would be necessitated with a higher material ratio. Given that the government is 

trying to lower the fiscal burden, this is inexplicable and indefensible. 



An increase in the material component will also mean an entry of contractors and machinery, bringing corruption of 

a very high magnitude. The MGNREGA is a major step to strengthen grassroots democracy by giving 

unprecedented decision-making power to gram sabhas and panchayats. The proposal to lower the labour to material 

ratio stems partly from an ignorance of the MGNREGA’s many achievements and from ideological blinkers, 

chiefly the notion that earthen work under the scheme is kutcha (temporary) and unskilled or, worse, de-skilling. 

This itself leads to misconceptions that the scheme just provides doles rather than sustainably pulling the poor out of 

poverty. Ergo, a higher material intensity will allow for the creation of real assets that are “permanent”. 

This view shows deep ignorance of the tradition of earthen water-harvesting — the johads and talabs of Rajasthan, 

the ahars and pokhars of eastern India, the keres of Karnataka or the zabo or cheo-ozihi of Nagaland, which have 

helped combat drought, provide irrigation and contain flood damage in India for centuries. As the experience of 

watershed development demonstrates, earthen water-harvesting and soil conservation require detailed planning and 

high execution skills. Most rural, especially tribal, migrant families own land and are “landed labourers”, that is, 

small and marginal farmers, forced to migrate because of unproductive land holdings. Leveraging the MGNREGA 

on a watershed approach, such farmers can and have been turned around to become productive contributors to 

growth. 

Let us look at some examples: 43 of the153 households in Kathdungri village in Muribahal block of Bolangir district, 

a distress-migration hotspot of western Odisha, were migrants in 2011. Village wage-seeker organisations, civil 

society, PRIs and the administration planned and executed earthen water-harvesting structures and ensured wages 

were paid on time. No one migrates from Kathdungri now. Farmers cultivate their hitherto uncultivable land and 

earn higher incomes. Several Adivasi farmers in Madhya Pradesh returned to their village after a decade to till their 

land, once an earthen dam under the MGNREGA began irrigating their fields. Dugout farm ponds or hapas 

constructed in Bankura district of West Bengal and Raigarh district of Chhattisgarh have helped small farmers 

intensify crop cultivation and increase farm incomes. 

Independent studies have concluded that despite the inevitable lacunae, the MGNREGA has managed to reach 

benefits to the neediest, and has targeted itself quite well. It has proved to be a boon to women workers, who get fair 

wages, work near their homes and are spared the ignominy of contractor-driven work in towns. 

In his letter to the Rajasthan CM, Gadkari strongly defended the MGNREGA: “the act functions to fulfil the dual 

objectives of creating employment for the unskilled workers, thereby addressing the issue of under-employment in 

the lean agricultural season; and that of creating productive assets…”. He further argued that skill development is a 

key national objective but since there is already a programme for it, “we may not need to use the funds under [the] 

MGNREGA” for it. 

The road forward for the government is simple, provided it has clarity of vision and commitment. It needs to 

acknowledge that the MGNREGA represents the beginning of the coming of age of governance as an idea and the 

imperative of state delivery as a foundation of development efforts. It then needs to get down to reforming central 

aspects of the MGNREGA’s implementation. This entails ensuring there are sufficient human resources to carry out 

planning, implementation and monitoring. Investing in such human resources and ironing out bureaucratic hurdles 

is are the“reforms” rural India needs. 



3. Criticism in the age of Narendra Modi 

Pratap Bhanu Mehta, The Indian Express: 16.10.2014 

T 

he UPA’s biggest disservice in its second term was to induce a kind of fatality about India.  

Politics often works on psychological alchemy as much as on policies and programmes. Successful 

politicians create psychological resonance. What drew Jawaharlal Nehru to Gandhi, for instance, 

was not his moral authority or ideas. Rather, it was Gandhi’s ability to tap into something that 

suddenly lifted a pall of fear from Indians. There is a curious historical myopia in our contemporary 

debates over the appropriation of historical figures. There is a pseudo-intellectual war on how far 

apart Nehru and Patel actually were during their last days, with the right wanting to rid Patel of 

any vestigial Nehruvianism. But this debate is laughably narrow-minded. In the long sweep of 

ideas, in visions of modernity and the state, Gandhi was farther away from Nehru than Nehru and 

Patel were from each other. Yet these were relationships marked by complex psychological 

interactions, a more intricate appreciation of the demands of the time. At the risk of simplification, 

one can say that most intellectuals look for clear markers. Most statesmen or even lesser 

politicians, on the other hand, have what Isaiah Berlin once called “antennae of the greatest 

possible delicacy”, honed in not just to changing circumstances but also to moods and feelings. 

They juggle the complexity of human nature more deftly than those who write about them. Most 

politicians, therefore, escape neat grids and categorisations. It is intellectuals who are left gapingly 

surprised. 



This is also true of political leaders in relation to the larger currents of politics. Successful 

politicians, in their moment of insight, tap into their compatriots’ inarticulate thinking and feelings. 

The central anxiety that Narendra Modi honed in on, with persistence and clarity, was that there 

was a yearning to defeat defeatism. The UPA’s biggest disservice in its second term was to induce 

a kind of fatality about India. Policy paralysis was the anodyne technical term to describe this state. 

Underneath was a vast nervousness about whether India could actually change. 

It was not that change was not taking place. Growth had produced a new kind of mobility. And 

even many sticky social indicators, like poverty, moved quite dramatically. As Rukmini 

Shrinivasan reported recently, the most dramatic number may be the 10 percentage point decline 

in the number of underweight children born in India — even the bar on malnutrition moved. We 

can debate the underlying causes and, as always, they will turn out to be more complex than a 

simple left-right narrative would have us believe. But the UPA’s greatest political blunder was to 

transform even this underlying dynamic of hope into a self-image of despair. 

This was the moment Modi stepped into with political finesse, with political antennae that now 

work overtime, drawing in a bewildering array of symbols and finely honed messages. The main 

draw was not the coherence of ideas; it was the overcoming of defeatism. This forms a crucial 

psychological backdrop to the structure of critical engagement that will be possible in this mood 

in the near future. All of the pet themes that Modi has highlighted so far have this thread running 

through them. If you thought India could not be cleaned, let me energise Swachh Bharat. If you 

thought India could not do manufacturing, let us instigate the process so that India becomes the 

factory of the world. It is true that the support scaffolding to execute this is far from being in place. 

Only time will tell whether this turns out to be just a moment of bluster or an inflection point that 

energises large parts of the citizenry. 

But this does pose dilemmas for critics of the government, not just for opposition parties. And 

given the likely dominance of the BJP, our democracy will need healthy criticism. What kind of 

critique is likely to be effective and constructive? This challenge becomes even more acute when 

public discourse becomes a strange combination of sycophancy and critics merely itching for a 

fight, sneering at everything. 



As critics, we often define our identities by picking out the worst arguments and the worst 

characters to go after. This is not because of the magnitude of the objective threats they pose. It is 

because our intellectual victories are easy. 

Of course, on some matters that are fundamental to our freedom and dignity, the lines we must 

draw are clear. The BJP’s ascent to power has emboldened a lot of nasty characters to openly 

express prejudice: the unchecked nonsense on “love jihad” and the representation of floods in 

Kashmir as a kind of deserved retribution are truly nauseating. This is still, in my judgement, a 

minuscule tendency; the underlying social dynamics are quite the opposite. But it is a poison that 

can vitiate the whole. 

But for clear lines on these issues to be effective, they will have to be rescued from a broader 

culture of partisanship and negativism. I think one of the interesting subtle shifts that is happening 

is this. In India, it is very easy to convince yourself of a story about why a policy is not good or 

will not work.These cautionary tales are important in so far as they get us to think of obstacles to 

overcome. But when these tales shade into a congenital scepticism, they become less effective. 

The demand is for a more affirmative discourse. To join a meaningful debate over Clean India, or 

Make in India, or “smart cities”, an existential stance of mere negativism will have little 

psychological resonance. This is unfortunately the stance in which whatever little is left of the 

opposition and even independent criticism have locked themselves into. To be more effective, they 

will have to move away from saying “no” to articulating how it can be done better. 

There is also one elementary psychological insight most critics have forgotten. For criticism to be 

effective, it presupposes the possibility of praise. And for a ruling dispensation, by the same token, 

the opposite lesson is true: for praise to be meaningful, it must be premised on the freedom to 

criticise when necessary. But a neat and predictable stacking up of critics and followers does little 

to advance the cause of either. One thing oddly astute about Modi so far is that almost none of 

those who smacked of sycophancy in the last stages of the campaign have been rewarded — again, 

politicians may have a finer-tuned antenna than we give them credit for. If criticism, or praise, is 

to have resonance, it will now have to display more judgement than we are accustomed to. It will 

have to work harder at understanding the zeitgeist than on knocking down opponents. 



The writer is president, Centre for Policy Research, Delhi, and a contributing editor for ‘The 

Indian Express’ express@expressindia.com 
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4. The new mediocre' 

 Rahul Jacob, Business Standard: October 16, 2014  

 Christine Lagarde, the head of the International Monetary Fund (IMF), looking out at the diminished prospects for 

the world economy, calls the likely lower growth rates for the foreseeable future "the new mediocre". Browsing 

through the IMF's world economic outlook released last week, Ms Lagarde's characterisation seemed, if anything, 

optimistic. The IMF had revised global growth for this year down to 3.3 per cent, a deceleration of 0.4 per cent 

from its forecast made as recently as April. 

 The assessment of slower growth in different parts of the world by the IMF was stark. "In the euro area, growth 

came to a halt in the second quarter, mainly on account of weak investment and exports … in Japan the decline in 

domestic demand following the increase in the consumption tax was larger than expected. In Russia and the 

Commonwealth of Independent States, the weakness reflects the impact of geopolitical tensions on foreign 

investment, domestic production, and confidence," the IMF report begins before carrying on in much the same vein 

about lacklustre domestic demand in emerging market economies in Latin America, notably Brazil. 

 The news of the past few days has reinforced the bearish prognosis. Germany's exports fell by 5.8 per cent in August, 

the sharpest drop since the financial crisis in 2008. An ING economist departed from economist-speak to describe 

Germany's current doldrums as "a horror story" and said it would require a "miracle" to prevent Europe's largest 

economy from tipping over into recession. China's double-digit jump in exports, reported on Monday, on closer 

inspection turned out to be the kind of statistical anomaly the economy periodically exhibits: the larger reported 

exports are understood to be largely the result of over-invoicing by Chinese firms to route money from Hong Kong 

into the mainland to take advantage of the stronger renminbi. Where China is concerned, the worry is that the 

property downturn in the country is likely to reduce its growth rate from more than seven per cent to five to six per 

cent. In that property-obsessed nation, property transactions and prices dropped about 10 per cent in the first half of 

the year, according to Moody's. The ratings agency worries that a "steep downturn" in the property sector in China 

could "derail the global recovery". 

 What this all adds up to is a global outlook that - but for soft commodity prices, partly a function of slower growth 

in China and infighting among the oil-producing countries - is more worrying than it has been since the financial 

crisis in 2008. It is, in fact, largely a result of the global financial crisis that we have a situation where the large 

developed economies have interest rates at levels of about 0.5 per cent while public debt levels have grown 

dramatically. 

Think of 2008 as a kind of nervous breakdown for the global economy, especially in the developed world. Since 

then, the advanced economies, as the Financial Times' Martin Wolf grimly noted last week, have been in a "state of 

managed depression". In what might be called a world in perpetual need of Prozac, "aggressive monetary policies 

… sufficient to halt accelerating deflation (have been) insufficient to produce a strong expansion", writes Mr Wolf. 

As the IMF outlook reaffirms, all this extended era of near zero interest rates appears to have achieved in the long-

term - aside from much needed stability in the aftermath of 2008 - is the likelihood of "secular stagnation" in 

advanced economies. 



 By contrast, the Fund's Outlook is optimistic about India's prospects - along with the United States, we are one of 

the few economies for which it forecasts steadily climbing gross domestic product (GDP) growth rates - from 4.7 

per cent in 2012 to 6.4 per cent in 2015. Given the worrying prospects for the rest of the world, it is hard to see how 

we can buck the trend to such an extent. This is borne out by India's September export numbers, showing an increase 

of just 2.7 per cent, a deceleration from the 6.5 per cent growth between April and September. Gaurav Kapur of 

RBS was quoted in Mint last month, underlining that monthly exports between November 2010 and August 2014 

averaged $25.5 billion. In September, India clocked $29 billion in exports. This is in spite of a steep depreciation by 

the rupee over the past few years. This is what the "new mediocre" likely means in the context of the developing 

world - or at least where India's mediocre export competitiveness is concerned. 

While all eyes have been on the prospects for recovery in the United States, the euro zone and Japan, in a recent blog, 

Sweta Saxena, an IMF economist, explains that emerging markets have been slowing from an average growth rate 

of about seven per cent between 2003 and 2008 to six per cent since then to about five per cent between 2014 and 

2018. "Despite an uneven recovery, growth in advanced economies is projected to eventually recover. Not so for 

emerging markets," Ms Saxena writes. "More worrisome is the medium term outlook, where projections have been 

revised down serially since 2010. In the past, we expected growth to bounce back (and it did). This time seems 

different." 

What this suggests is that focusing on improving India's ease of doing business ratings is a start, but India will need 

major reforms in improving the skills of our workforce and its productivity and transforming our circa 19th century 

ports and railways so that they become efficient linkages to the global economy of 2014. The IMF's predictions for 

India's near-term growth may seem rosy, but the usual caveats apply - that is, we are apt to under-perform. As the 

same report highlights, India is among the countries where the "serial" downward revisions of GDP growth forecasts 

in the past few years has been most pronounced. 

 

 

 

 

 

 

 

 

 



5. Jan Dhan account opening target will be met by Dec-end: FinMin 

Business Standard: 16.10.2014 

During the launch of Jan Dhan Yojana, Modi had encouraged the officials to complete the task of opening 7.5 crore 

accounts before the next Republic Day 

The finance ministry on Wednesday exuded confidence that the target of opening 75 million bank accounts under 

the Pradhan Mantri Jan-Dhan Yojana (PMJDY) would be met by December. 

“One thing I would like to say that because of the banks’ efforts today, we have been able to reach to these many 

people. We are very hopeful by December-end we will achieve this target,” Minister of State for Finance Nirmala 

Sitharaman told reporters. 

While launching the scheme, Prime Minister Narendra Modi had exhorted the concerned officials to complete the 

task of opening 75 million accounts before the next Republic Day. 

 As on October 7, 55 million accounts were opened and a deposit of Rs 4,268 crore had been mobilised under 

PMJDY. When pointed out that many people were facing problems in getting forms for opening accounts and 

banks were not cooperating, Sitharaman said the matter would be taken up with the banking secretary. She added 

banks have been given instructions to help people in opening accounts. 

 PMJDY is national mission for financial inclusion to ensure access to financial services, like banking/ savings and 

deposit accounts, remittance, credit, insurance and pension in an affordable manner. 
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